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CONTROLLER GREUEL RELEASES AUDIT INDICATING RENEWABLE ENERGY 
GOALS ARE AT RISK 

Independent Audit Questions the Department of Water & Power’s ability to sustain a 
20% renewable portfolio through 2011 

 

(Los Angeles) – City Controller Wendy Greuel released an audit today of the Los 
Angeles Department of Water and Power’s (DWP) Renewable Portfolio Standard 
Program. The performance audit examines whether DWP has efficient and effective 
processes to implement the City’s RPS to increase the use of wind, solar, geothermal, 
biomass, e.g., and determines whether it could meet the renewable energy goals of 20% 
by 2010 and 33% by 2020. 
 
“Ratepayers deserve to know whether promises made to them by city leadership to 
deliver 33% clean energy by 2020 are actually going to happen and how they will be 
achieved,” said Controller Greuel. “To become the greenest big city in America, the 
DWP must commit to moving beyond achieving short term goals to a transparent and 
fiscally sustainable process for increasing the city’s renewable energy portfolio. I look 
forward to working with the new General Manager, Ron Nichols, to implement the 
recommendations in my audit.” 
 
LADWP General Manager Ron Nichols commented, “Meeting a 33% renewable 
portfolio standard indeed does require a long-term view and disciplined execution of a 
well-prepared plan. LADWP has an integrated resources plan that it has shared broadly 
with the public. We will execute the plan in a very open manner. Our customers, our 
Board of Commissioners, the Mayor and the City Council expect no less.” 
  
Some of the specific findings of the audit include:  

• The DWP’s renewable strategy has changed and has put the Department’s ability 
to reach future renewable energy requirements at risk. 
-In April 2010, the DWP suspended the purchasing of short-term wholesale 
renewable energy, which puts in jeopardy the Dept’s ability to sustain a 20% 
renewable portfolio through 2011, let alone achieving a 33% portfolio by 2020. 

• The DWP didn’t develop a comprehensive financial plan to achieve its RPS goals. 
-The 2007 Integrated Resources Plan (IRP), which outlined the Department’s 
plans to achieve the 20% renewable goal by 2010, didn’t provide any cost impact 
for the Dept. and thus for the ratepayers – towards meeting that goal. 
-The DWP approved power purchase contracts without assessing the impact on 
the ECAF and customer rates. 

• The Energy Cost Adjustment Factor (ECAF) does not allow for transparency in 
identifying the true costs of renewable and non-renewable energy. 
-The way the ECAF is currently structured, precludes even our expert auditors 
from clearly isolating the DWP’s true costs for generating renewable – and non-
renewable – power. 
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